
STRATEGY STRENGTHS 
 
 Seeks to provide downside protection and alpha 

in market downturns. 
 
 Tactical approach to opportunistically capture 

returns in various market environments.   
  
 Flexibility to be long, short, neutral, or a combi-

nation based on market conditions.    
 
 Takes a neutral position when no opportunity is 

signaled or data are mixed. 
 
 Fundamental macro overlay on top of a quanti-

tative algorithmic approach. 

INVESTMENT OBJECTIVE:  To seek capital appreci-
ation in varying market environments while exhibiting 
less downside volatility than the S&P 500.   
 
INVESTMENT APPROACH:  The strategy uses tech-
nical trading indicators as well as fundamental analysis 
to actively trade the SPDR S&P 500 (SPY) and the 
ProShares Short S&P 500 (SH).  During periods when 
a trade signal does not indicate a trend in either direc-
tion, the strategy will invest in cash.  The strategy can 
invest in any combination of SPY, SH, and cash. The 
investment philosophy behind the strategy is that a way 
to make money is to lose less in market downturns.  
The strategy is appropriate for investors who are look-
ing to sidestep market downturns while still participating 
in the upside.  
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                          YTD 

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 
Tactical 

L/S 

S&P 500 

TR 

2017 1.56% 3.71% -0.29% 1.13% 1.46% -0.65%       7.06% 9.34% 

2016 -2.55%  -0.38%  2.14%  -0.01%  1.35%  -0.13%  2.91%  0.10% -0.42%  -1.29%  3.11% 1.36% 6.20% 11.96% 

2015 -3.09% 5.34% -1.49% 0.68% 1.23% -1.92% 1.85% -5.82% -5.60% 6.63% 0.34% -2.15% -4.70% 1.38% 

2014 -3.35% 4.32% 0.79% 0.66% 1.93% 1.96% -1.33% 3.74% -1.31% -1.54% 2.61% -0.24% 8.24% 13.69% 

2013      -1.79% 4.48% -2.85% 2.53% 4.40% 2.82% 2.45% 12.40% 14.75% 

TACTICAL LONG/SHORT PERFORMANCE STATISTICS (NET OF FEES) 

Standard Deviation (Monthly): 2.65%  June Return: -0.65% 

Standard Deviation (Annualized): 9.18%  YTD Return:* 7.06% 

Downside Deviation (Monthly):** 1.71%  Average Monthly Return: 0.60% 

Downside Deviation (Annualized):** 5.92%  Highest Month: 6.63% 

Sharpe Ratio (Monthly):** 0.13  Lowest Month: -5.82% 

Sharpe Ratio (Annualized):** 0.46  % of Positive Months: 57.14% 

Sortino Ratio (Monthly):** 0.18  Maximum Drawdown: -11.19% 

Sortino Ratio (Annualized):** 0.64  Longest Winning Streak: 5 Months 

Alpha (Monthly):*** -0.12%  Longest Losing Streak: 3 Months 

Alpha (Annualized):*** -1.47%    

Beta:*** 0.85  Compounded Monthly Return: 0.57% 

Correlation Coefficient:*** 0.93  Compounded Annual Return: 7.00% 

R-squared:*** 0.87  Cumulative Return: 31.82% 

*YTD Through June 2017 **Based on Risk Free Rate (RFR) at 3.0% ***Calculated Against S&P 500 TR  

TACTICAL LONG/SHORT PERFORMANCE (NET OF FEES) 
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Disclosures:  

Elite Wealth Management, Inc. (“Elite”) is a registered investment adviser with the Securities and Exchange Commission. 

The information provided by Elite (or any portion thereof) may not be copied or distributed without Elite’s prior written approval.  All statements are current as of the date written and does not con-

stitute an offer or solicitation to any person in any jurisdiction in which such offer or solicitation is not authorized or to any person to whom it would be unlawful to make such offer or solicitation. 

The standard fee schedules for Elite’s strategies are shown in the firm’s Form ADV Part 2.  Elite and its affiliates do not provide tax advice. Accordingly, any discussion of U.S. tax matters con-

tained herein (including any attachments) is not intended or written to be used, and cannot be used, in connection with the promotion, marketing or recommendation by anyone unaffiliated with 

Elite of any of the matters addressed herein or for the purpose of avoiding U.S. tax-related penalties. 

Elite is committed to safeguarding the use of personal information of our Clients that we obtain as your Investment Advisor, as described in our Privacy Policy.  For a copy of the Elite Privacy 

Policy, please contact us. Different types of investments involve varying degrees of risk.  Therefore, it should not be assumed that future performance of any specific investment or investment 

strategy will be profitable.  

Asset Allocation may be used in an effort to manage risk and enhance returns. It does not, however, guarantee a profit or protect against loss. Performance of the asset allocation strategies de-

pends on the underlying investments. Any specific securities identified do not represent all of the securities purchased, sold or recommended for advisory clients, and may be only a small percent-

age of the entire portfolio and may not remain in the portfolio at the time you receive this report.  You should not assume that investment decisions we make in the future will be profitable or will 

equal the investment performance of the past.  

This information was produced by and the opinions expressed are those of Elite as of the date of writing and are subject to change. Any research is based on Elite proprietary research and analy-

sis of global markets and investing. The information and/or analysis presented have been compiled or arrived at from sources believed to be reliable, however Elite does not make any representa-

tion as their accuracy or completeness and does not accept liability for any loss arising from the use hereof.  Some internally generated information may be considered theoretical in nature and is 

subject to inherent limitations associated therein.  There are no material changes to the conditions, objectives or investment strategies of the strategy portfolios for the period portrayed.  Any sec-

tors or allocations referenced may or may not be represented in portfolios of clients of Elite, and do not represent all of the securities purchased, sold or recommended for client accounts. 

Due to differences in actual account allocations, account opening date, timing of cash flow in or out of the account, rebalancing frequency, and various other transaction-based or market factors, a 

client’s actual return may be materially different than those portrayed in the strategy results.  The reader should not assume that any investments in sectors and markets identified or described 

were or will be profitable. Investing entails risks, including possible loss of principal. The use of tools cannot guarantee performance. The information provided may contain projections or other 

forward-looking statements regarding future events, targets or expectations, and is only current as of the date indicated. There is no assurance that such events or targets will be achieved, and 

may be significantly different than that shown here. The information presented, including statements concerning financial market trends, is based on current market conditions, which will fluctuate 

and may be superseded by subsequent market events or for other reasons. 

Market indexes are included in this report only as context reflecting general market results during the period. Elite may trade in securities that are not represented by such market indexes and may 

have concentrations in a number of securities and in asset classes not included in such indexes. Accordingly, no representations are made that the performance or volatility of the strategy alloca-

tions will track or reflect any particular index. Market index performance calculations are gross of management and performance incentive fees. 

The performance shown is of a strategy consisting of all discretionary accounts using this investment strategy. There is a $10,000 minimum account size required for inclusion in the strategy. New 

funds or accounts are added to the strategy upon the first full month of investment and closed funds or accounts are removed from the composite upon the last full month of investment.  

Past performance is no guarantee of future results. Performance returns for periods of less than one year are not annualized. The performance figures contained herein are provided 

net of 1% management fees basis, reflecting the deduction of investment management fees, as well as brokerage or other commissions and costs. It is not possible to invest directly in an index. 

Index performance does not reflect charges and expenses and is not based on actual advisory client assets. Index performance does include the reinvestment of dividends and other distributions. 

The performance includes the reinvestment of dividends and other corporate earnings and is calculated in US dollars.  

Risk Disclosure Statement: All investments include a risk of loss that clients should be prepared to bear. The principal risks of the Elite Wealth Manag ement strategies are disclosed 

in the publicly available Form ADV Part 2A. Exchange Traded Funds (ETFs) are subject to market risk, including the possible loss of principal. The value of the portfolio will fluctuate with the value 

of the underlying securities. ETFs trade like a stock, and there will be brokerage commissions associated with buying and selling exchange traded funds unless trading occurs in a fee-based 

account. ETFs may trade for less than their net asset value. Statistics Definitions can be viewed at http://elitewm.com/analytics.  

Equity and Market Risk: The equity markets are volatile, and the value of securities, swaps, futures and other instruments correlated with the equity  markets may fluctuate dramatical-

ly from day-to-day. Equity markets are subject to corporate, political, regulatory, market and economic developments, as well as developments that impact specific economic sectors, industries or 

segments of the market. Further, stocks in the S&P 500 Index may underperform other equity investments. Volatility in the markets and/or market developments may cause the value of an invest-

ment in an ETF to decrease. The value of investments in ETFs seeking investment results that correspond to the inverse (-1x) of the S&P 500 Index will generally decrease when market conditions 

cause the level of the S&P 500 Index to rise. While certain ETFs are intended to track the performance of the S&P 500 Index as closely as possible (i.e., to achieve a high degree of correlation with 

the S&P 500 Index), an ETF’s returns may not match or achieve a high degree of correlation with the return of the S&P 500 Index due to expenses and transaction costs incurred in managing an 

ETF. In addition, it is possible that an ETF may not always fully replicate the performance of the S&P 500 Index due to the unavailability of certain Index securities in the secondary market or due 

to other extraordinary circumstances (e.g., if trading in a security has been halted). 

Short Sales: Short selling transactions entail the risk of loss in an amount greater than the initial investment, and such losses can incr ease rapidly and without effective limit, which 

could result in an inability to cover the short position and a theoretically unlimited loss. There is the risk that the securities borrowed in connection with a short sale would need to be returned to the 

securities lender on short notice. If such request for return of securities occurs at a time when other short sellers of the subject security are receiving similar requests, a “short squeeze” can occur, 

wherein the borrower might be compelled, at the least advantageous time, to replace the borrowed securities previously sold short with purchases on the open market, possibly at prices significant-

ly in excess of the proceeds received earlier. Further, purchasing securities on the open market to close out a short position can itself cause the price of the securities to rise further, thereby exac-

erbating the loss. 

Sources: Yahoo Finance, Hedge Connection, Chicago Board of Exchange.  


