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The Monthly Recap From Your Investment Team 
Stocks rebounded from March's decline posting gains for April with the S&P 500 gaining 0.85%, the NASDAQ 
climbing 0.83%, and the Dow Jones up 0.36%. The broader averages all fell in the last weekly stretch of trading for 
the month on fears of a declining U.S. dollar and mixed economic data. Business investment remained weak but 
signs of housing strength is a bright spot for investors. Investors expressed concern that the upcoming Fed rate 
hike might be delayed until stronger economic data comes in or inflation begins to pick up. GDP results for the 1st 
quarter showed anemic growth of just 0.2% revealing a soft spot in the economy. Oil rallied this month officially 
ending the energy crisis that has been plaguing the global marketplace for the past nine months. Volatility (VIX) 
remained surprisingly low for April, briefly touching 12.12 before climbing up to 14.55 to close out the month.  
 
The Eurozone enjoyed another month of gains as the Greek debt crisis moved closer to being resolved with 
renewed negotiations on the table. Financial markets paused momentarily in April as the Euro began to rally 
against the dollar, hurting exporters and triggering a wave of profit taking. Still, European companies’ earnings are 
still on track to outpace domestic earnings with the former market still undervalued relative to U.S. stocks. The 
Nikkei topped 20,000 in April but ended the month at 19,494.18 as the weakening dollar impacted the yen. 
Inflation rose in March with the core CPI registering 2.2% – higher than the expected 2.1% and slowly crawling its 
way off a 15-year long cycle of deflation. China debated launching a minor QE program intended to inject liquidity 
into the marketplace and help local governments which have been struggling to unload debt. 
 
Oil finally broke out this month climbing 25.27% from $47.60 per barrel to $59.63 per barrel. The oil recovery 
helped keep volatility low for April and improve energy markets. Natural gas reversed its trend this month – up 
4.17% to $2.75 MMBtu (million British thermal units), however, mild weather may continue to depress prices. Gold 
traded flat to end the month negligibly lower at $1,182.40 but could see a temporary spike next month if the dollar 
continues to fall. The declining value of the dollar took center stage in April with the Euro/USD spot rate rising from 
$1.0731 to $1.1224. Investors grew concerned that the declining dollar could be an indicator of an upcoming 
correction while the yield on the 10-year increased 5.6% to 2.035%. 
 
Next month will be an indicator of investor sentiment as the old adage “sell in May and go away” is put to the test. 
The Fed could delay the widely anticipated rate hike until later this year amidst a faltering stock market and mixed 
economic data which would send a cautious signal to investors that the economy may not be strong enough to 
absorb higher interest rates. Oil should stabilize next month and trade flat or slightly higher throughout the 
summer. We look to May with some concern of a stock correction, although our long term outlook for the year is 
still bullish. 
 
Our Portfolios Recap    
Tactical Long Short Strategy: 
This strategy returned 0.68% for the month of April as the month showed continued volatility.  The majority of the 
S&P 500 sectors performed poorly this month.  Weaknesses were seeing broadly in REIT’s (VNQ) down -5.96% 
along with Healthcare (VHT) down -1.86%.  The best performing sector in the S&P 500 for April was Energy (VDE), 
up 7.04% due to the crude oil rebound. 
 
 
 
 



             
Dynamic Option Strategy:  
For the option cycle ending on April 17th, our strategy returned 0.85% bringing the fiscal YTD return to 6.37%, 
continuing to solidly outperform the market YTD.  Performance was helped by a combination of income generation 
through continuous writing of out-of-the-money options, keeping all options from getting assigned, and 
maintaining a 50% equity exposure in the broad market in order to strategically participate in the market's upside.  
We've adjusted the equity exposure as we continue into the 2nd quarter by reducing the broad market exposure, 
and adding exposure to Blackstone Group LP, arguably the most successful and diversified Private Equity firm with 
a 6.37% current dividend yield.  Meanwhile, the strategy is continuing to hold its options portfolio in 100% out-of-
the-money shorter-term duration options across high quality mid-to-large cap companies which will continue to 
generate consistent income for the strategy.  We’re also continuing to shift the total options exposure from single 
equity stocks to broad market indices to add greater stability to the options component of the portfolio. 
 
Core Portfolio:  
In April, our Core portfolio returned -0.82%.  Weaknesses in the portfolio came in the form of Facebook (FB), down 
-4.20%, along with United Health Group, down -5.82%, following their respective earnings report.  Healthcare in 
general retreated for the month following a very bullish run in the earlier part of the year.  Highlights for the month 
in the portfolio were Citigroup (C), up 3.05% and Gilead Sciences (GILD), up 3.36%.  Gilead in particular jumped on 
M&A speculation that they may make a bid for Vertex Pharmaceuticals (VRTX).  We are continuing to monitor our 
core portfolio names very closely and will make adjustments as needed. 
 
Equity Opportunity Strategy: 
The Equity Opportunity portfolio returned -0.70% this month.  For this strategy we seek to identify the best mega 
cap companies to hold long term.  Performing well was Amazon (AMZN), returning 13.35%, and Microsoft (MSFT), 
returning 19.63%.  Both had blowout first quarters, soundly beating analyst’s estimates.  Amazon in particular 
changed the tune of its earnings announcements by breaking down the numbers for the first time in its cloud 
computing Amazon Web Services division.  The numbers delighted investors by demonstrating a solid 16.9% 
operating margin on that side of the business. 
 
Tactical ETF Strategy:  
The strategy was generally flat for the month, returning -0.02% in April.  Our ETF portfolio was split between small 
and mid-cap U.S. equities along with exposure to Europe equities and emerging markets bonds.  Furthermore, this 
strategy included about 20% in the SPY.  Top performers included the Vanguard FTSE Europe ETF (VGK), returning 
3.25%, and the Vanguard Emerging Markets Government Bond ETF (VWOB), returning 1.18%. 
   
Alternative Sector Rotation Model: 
Investing in one alternative asset class at any given time, for April we rotated into the Vanguard REIT ETF (VNQ) and 
the strategy posted a return of -3.21% for the month.  One of its biggest holdings, Simon Property Group (SPG) at 
8.5% of the portfolio, retracted significantly in the month after its failed Macerich bid.  
 
 
 
 
 
 
 
 
 
 
 
 



             
As always, we welcome you to reach out to us anytime to discuss your portfolio.  
 

    
 
Fariba Ronnasi, Principal 
 
DISCLAIMER: The information contained herein regarding Elite Wealth Management, LLC (“Elite”) is confidential and proprietary and intended only for use by the 
recipient.  Any performance information herein has been prepared by or on behalf of Elite, and has not been independently audited or verified.  As with any 
investment, past performance cannot assure any level of future results.  Performance information is shown net of a 1% per annum management fee payable to Elite.  
Returns reflect the reinvestment of dividends and other earnings.  Market index information shown herein, such as that of the S&P 500, the Dow Jones Industrial 
Average, the NASDAQ, the S&P Hedge Fund Index, and the Russell 2000 is included to show relative market performance for the periods indicated and not as 
standards of comparison, since these are unmanaged, broadly based indices which differ in numerous respects from a client portfolio composition.  Market index 
information was compiled from sources that Elite believes to be reliable.  No representation or guarantee is made hereby with respect to the accuracy or 
completeness of such data.  The information contained herein is provided for informational purposes only, is not complete, and does not contain certain material 
information about the investing in securities and other financial instruments, including important disclosures and risk factors, and is subject to change without notice. 
This document is not intended to be, nor should it be construed or used as an offer to sell, or a solicitation of any offer to buy limited partnership interests in any 
security or investment vehicle.   Nothing herein is deemed to be tax or legal advice and each individual should contact their own adviser on tax and legal matters prior 
to opening an investment account.  As with any investment, there is the potential for a significant loss of capital. 
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